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of the traffic has fallen from 44 per cent. in 1871 to i or i per cent. 
in 1911. And yet he still firmly believes that the canals can be 
galvanised back into life. Undoubtedlv they can. And so stage 
coaches could be, if the Government subsidised them heavily 
enough. If stage coaches ran from London to Birmingham and 
took passengers at ld. per mile, they would doubtless be largely 
patronised, and the public would describe stage coaches as a cheaper 
means of conveyance than the railways. But if, in order to keep 
stage coaches on the road, the Government gave a subsidy of id. 
per mile for every passenger carried, would the economist regard 
the public opinion as justified ? And this is really the canal 
position. No unsubsidised canal-no canal, that is, where the 
whole charge for interest, maintenance and haulage is levied upon 
the trader (the Aire and Calder, owing to very peculiar local circum- 
stances, is an exception, perhaps the only one)-can hold its traffic 
in competition with a modern railroad. If canal competition is 
subsidised sufficiently heavily, as in France, it can be kept alive. 
But that is about all. Even in France it is the railway and not the 
canal that shows the more vigorous capacity for growth. A.H. 
7.-War and Lombard Street. By Hartley Withers. viii + 171 
pp., small 8vo. London: Smith, Elder and Co., 1915. Price 3s. 6d. 
net. 
The War and our Financial Fabric. By Walter William Wall. 
xviii + 224 pp., small 8vo. London: Chapman and Hall, 1915. 
Price 5s. net. 
The sudden outbreak of War, in the autumn of 1914, with the 
attendant alarming disturbance of the London Money Market, and 
the bold measures, in some instances without a precedent, which 
were taken to meet the grave emergency, may be said to furnish the 
" occasion " for these two books. But the " cause " of one should be 
sought and discovered further back. While Mr. Withers is content 
to introduce occasionally shrewd criticism and apt suggestion into 
his straightforward narrative of what occurred, Mr. Wall is more 
obviously actuated by an ulterior motive. He desires, it is evident, 
to employ a favouring opportunity for the advocacy of a cherished 
reform. 
In the interpretation given by him to the significant events of 
August last he is concerned to show that earlier prophecies of peril 
were not realised then either in the shape or in the direction which 
had been anticipated, and that the ability of the English banking 
system to support a strain of such great severity was revealed in a 
manner and degree that authorities of recognised repute had not 
considered probable. He wishes consequently to see the adoption 
in the future of an altered attitude by those who have it in their 
power to control or influence such matters. He frankly urges what 
he maintains is the better policy. He contemplates as a per- 
manent arrangement a larger use of paper, freed from the tradi- 
tional caution felt on the sufficiency ofthe reserve of metal. In spite 
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of repetition his argument isnot always easy to follow, and the defini- 
tions of money and of credit, on which he spends no little time and 
pains, with the conception he puts forward of the appropriate work of 
banks, are, we believe, likely to provoke dissent. But it will not be 
denied that he has brought informed knowledge as well as indepen- 
dent study to bear upon his meditations and proposals. We may 
too agree with him that the last word has not yet been said on the 
provision of a currency system at once " secure " and " economical ": 
and the unique experience of the serious difficulties that appeared, 
and the eflective means devised to counter them in August last, has 
added an illuminating chapter to the monetary record of the past 
decade. That in itself, moreover, had pointed previously to the 
possibility that some improvements could and would be made in our 
currency arrangements on lines suggested a century ago by a great 
authority on monetary topics, David Ricardo. Mr. Wall's book can 
be recommended on such grounds as these to the study of the open- 
minded. 
Mr. Withers has had a different and a simpler, but not less useful, 
aim in view. While the recollection- is yet fresh of a remarkable 
episode, he has tried to put on record, viewed in its correct per- 
spective, the actual situation and its developments in the autumn of 
last year. He has shown with rare lucidity what happened when the 
bankers of Lombard Street, the members of the London Stock Ex- 
change, the Governor of the Bank of England and the Chancellor of 
the Exchequer, with their respective colleagues, were suddenly con- 
fronted by the widespread alarm occasioned by the imminence of a 
costly war involving most of the Great Powers of Europe. By his 
opportune and brilliant summary of what was needed and of what 
was done to lessen fear and re-establish confidence in the London 
Money Market, he has enhanced the obligation under which he had 
already laid monetary students by his earlier writing. No writer 
indeed on such topics since Walter Bagehot has been happier than 
Mr' Withers in rendering the technicalities of currency and banking 
intelligible and interesting to ordinary citizens. Apart from its 
immediate reference this little book, with so much matter adroitly 
packed into so small a space, might be aptly used in the future as a 
vehicle for the conveyance of the necessary information on these 
subjects to the tyro. It is the product of an informed expert. Mr. 
Withers makes the whole position clear. With his admirable gift 
for luminous exposition he shows that the pressing difficulty was 
not due to any such drain of gold from England as many observers 
had previously believed must occur in such a crisis. The very 
supremacy of London in the world's finance was proved by the 
awkward circumstance that foreigners, unable to obtain a fresh 
supply of the familiar instruments for discharging their liabilities 
which bills on London had provided, and debarred from the early 
command or use of any effective or adequate substitute, threatened 
to become perforce defaulters of their creditors in London. England 
could not get what was owing paid to her. Something must be done 
without delay on an extensive scale to set the machinery of credit 
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at work again both for domestic transactions and for foreign deal- 
ings. The supply of an emergency currency removed the internal 
impediment: the external obstacles were after a while surmounted 
by large aid given to many of the parties concerned. Mr. Lloyd 
George was prepared, taking expert advice, to face schemes involv- 
ing huge amounts, and the crisis, itself unprecedented, was overcome 
by measures that had not been paralleled. Mr. Withers does not 
refrain from adverse commentary on some details, and, had the 
situation to be faced again, it might be handled differently in some 
respects. But the tale he relates sets in no unfavourable light the 
essential stability of English banking and bill-broking and the 
promptitude and skill with which it escaped from a tight corner at 
the outbreak of the European War. L.L.P. 
8.-The System of National Finance. By E. Hilton Young, M.P. 
vii + 364 pp., 8vo. London: Smith, Elder and Co., 1915. Price 
7S. 6d. net. 
The sub-title of this work might well be: " or Chats with 
"Officials," for there are passages in it which none but officials 
could write and which probably no official would write. The Preface 
contains an imposing list of names of persons to whom some obliga- 
tion is expressed, and accounts to some extent for the sure and 
steady way the author leads us through the mazes of his subject. 
But inssaying so much there is no desire to detract from the real 
merit of Mr. Young's own contribution. There can hardly be .two 
opinions about this book. It is a task that has cried out for a long 
time, and now it has been excellently done. The work is intended 
as a first aid to those who need to understand " something about 
" the manner in which the nation gets and spends its revenue, 
"borrows money, and keeps accounts. With that end before it 
" it avoids history and does without figures as far as possible." But 
although it will be a godsend to the student of public administra- 
tion and finance, and even of the British constitution, and will per- 
manently raise the standard attained (and required) for examination 
purposes, it is more than an introductory students' manual. Officials 
and politicians will hardly scorn its pages, for on one side it con- 
tains useful exposition and co-ordination ot to be found elsewhere, 
and on the other there is a running personal comment hat occa- 
sionally reaches a real critical value. Mr. Higgs' recent work was a 
somewhat spare, dry statement of documents and facts, but Mr. 
Young is by way of being the Bagehot or Withers of his subject, 
writing in a manner that invests it with unusual interest. He is so 
anxious to tilt against extravagance that he opens upon a false 
note, and tends to confuse increased spending with lack of economy 
in spending, bulk of expenditure with extravagance. There may 
be more waste upon a stationary national budget of 50 millions than 
upon a rapidly rising budget of 200 millions-that is merely a ques- 
tion of policy or of getting real value for money every time. But 
he quickly recovers himself and leaves political policy outside his 
subject, drawing frequent and useful distinctions between checks 
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